




PRESS RELEASE

On June 6, 2007, the negotiations between Greece and Canada, which started in 1982, for reaching an Agreement on the Avoidance of Double Taxation were concluded successfully.

This Agreement constitutes the most significant framework of economic co-operation between the two countries and it is expected to further stimulate the expansion of bilateral economic and commercial relations.

 
Specifically, the Agreement foresees the avoidance of double taxation on personal income and income of legal entities, a fact which is expected to have a favourable impact on Greek businesses. Furthermore, the Agreement sets a tax exemption on the amount of $15.000 CAN on the pension that Greek immigrants to Canada who have repatriated back to Greece receive, as well as 15% tax coefficient on all amounts exceeding $15.000 CAN. 

For example, before this Agreement, Greek expatriates receiving Canadian pension while living in Greece had to pay to the Canadian government a 25% tax on the total amount of the pension. After the ratification of this Agreement by the Greek Parliament and its implementation, they will be taxed by Canada only by 15% for any amount exceeding $15.000. This provision covers also any income provided by Social Security. 

Amount of Pension


Amount of tax

	15, 000$
	0

	20, 000$
	750$

	30, 000$
	2,250$



With the consent of the Greek Ministry of Merchandise Marine, a combination of criteria will be applied for the taxation of revenues of shipping companies, while there are other favourable provisions for the Greek businesses.

Moreover, the Agreement draws the lines for the competence of each signatory country with regard to taxation, controls tax evasion, guarantees the existence of a solid tax regime, establishes standards for non-differential treatment of businesses and, mainly, guarantees the application of uniform competition standards for the investors.
